
 
 
 
 

STATE OF NEW JERSEY 
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44 South Clinton Avenue, 9th Floor 
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ENERGY 
 
IN THE MATTER OF THE RESOLUTION OF THE 
TOWNSHIP OF SHREWSBURY, MONMOUTH 
COUNTY, NEW JERSEY AUTHORIZING 
RENEWAL OF THE FRANCHISE AGREEMENT 
WITH NEW JERSEY NATURAL GAS COMPANY 

) 
) 
) 
) 
) 

ORDER APPROVING RENEWAL  
OF FRANCHISE AGREEMENT 
 
 
DOCKET NO. GE20030274 

 
Parties of Record: 
 
Andrew K. Dembia, Esq., New Jersey Natural Gas Company 
Stefanie A. Brand, Esq., Director, New Jersey Division of Rate Counsel 
 
BY THE BOARD: 
 
New Jersey Natural Gas Company (“NJNG” or “Company”), a regulated utility subject to the 
jurisdiction of the New Jersey Board of Public Utilities (“Board”), is a corporation duly organized 
under the laws of the State of New Jersey engaged in the distribution and transportation of natural 
gas to approximately 530,000 residential, commercial and industrial customers located in 
Monmouth and Ocean Counties, parts of Middlesex, Burlington, and Morris counties in New 
Jersey. 
 
NJNG currently provides gas service within the Township of Shrewsbury (“Township”) to 377 
residential customers and 13 commercial customers.  The Company’s franchise to use the streets 
within the Township for the provision of gas service expired on April 3, 2019.1  On March 26, 2019, 
pursuant to Resolution No. 2019-46 (“Resolution”), the Township renewed its franchise and 
granted NJNG continued permission to lay, maintain and operate its gas facilities in the Township 
for a period of 50 years.  A copy of the Resolution is attached to this Order as Exhibit “A”.  By 
letter dated April 26, 2019, the Company accepted and agreed to the terms of the Resolution 
consistent with N.J.S.A. 48:3-16.  Copies of the letter of acceptance and the hearing notice are 
attached to this Order as Exhibits “B” and “C”, respectively. 
 

                                            
1 The Board notes that franchise agreements often expire some time prior to their renewal even when the 
Company initiates the renewal process prior to the expiration of the previous term.  This is primarily the 
result of the time necessary for a municipality to fulfill the legal requirements that attend to all formal actions 
it must take along with the additional time for hearing and Board approval as required by law.  The Board 
has been assured that pending review of its petition, NJNG has continued to provide service to its customers 
within the Township in an uninterrupted manner. 
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On March 16, 2020, NJNG filed a petition with the Board, pursuant to N.J.S.A. 48:2-14 and 
N.J.A.C. 14:1-5.5, seeking approval of the franchise renewal agreement granted by the Township.  
As required by law and after notice, a hearing in this matter was held on August 18, 2020.  
Suzanne Patnaude, Esq., the Board’s duly appointed hearing officer, presided over the hearing.  
Appearances were made on behalf of the Company, the New Jersey Division of Rate Counsel 
(“Rate Counsel”), and Board Staff.  No other party participated in the hearing or filed any written 
submission with the Board related to this matter. 
 
At the hearing, the Company relied on its petition and exhibits filed with the Board, and presented 
the testimony of Joseph Puglisi, its Supervising Engineer.  According to discovery responses, 
NJNG anticipates growth in the Township of approximately 5 to 10 customers annually over the 
next five (5) years.  Mr. Puglisi testified that the Company has the capacity to meet the existing 
and future needs of customers located within the Township. 
 
Rate Counsel, in its written comments dated October 2, 2020, indicated that it does not object to 
the Company’s petition since the Company represented that it has the capacity necessary to 
continue to provide natural gas service to the Township.  Rate Counsel also noted that the term 
of the municipal consent related to the use of streets is limited to the statutory maximum term of 
50 years.  However, Rate Counsel requested that approval of the petition include certain 
restrictions, which are incorporated in this Order. 
 
DISCUSSION AND FINDINGS 
 
After careful review and consideration of the petition and exhibits submitted in this matter, the 
Board HEREBY FINDS that the renewal of the franchise agreement granted to NJNG by the 
Township of Shrewsbury is necessary and proper for the public convenience and properly serves 
the public interest, and that NJNG has the ability to continue to provide safe, adequate and proper 
service.  The Board FURTHER FINDS that the Company has the necessary experience, financial 
capability, capacity, and facilities in the Township to continue to provide adequate and appropriate 
service to its existing and future customers, and that the 50-year duration of the municipal consent 
to use the streets is consistent with N.J.S.A. 48:3-15.  Accordingly, the Board, pursuant to N.J.S.A. 
48:2-14, HEREBY APPROVES the franchise granted to NJNG by the Township to continue to 
provide gas service, and for the continued use of its public streets for that purpose for a period of 
50 years.  
 
The approval granted hereinabove shall be subject to the following provisions: 
 

1. As required by N.J.S.A. 48:3-15, the municipal consent to construct, maintain and 
operate gas lines in the streets and other public places in the Township is limited 
to a term not exceeding 50 years. 

 
2. This Order shall not be construed as directly or indirectly fixing for any purposes 

whatsoever any value of any tangible or intangible assets now owned or hereafter 
to be owned by NJNG. 

 
3. This Order shall not affect, nor in any way limit, the exercise of the authority of this 

Board or of this State, in any future petition or in any proceedings with respect to 
rates, franchises, services, financing, accounting, capitalization, depreciation, or in 
any other matter affecting NJNG. 
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This Order shall be effective on November 28, 2020. 
 
DATED:  November 18, 2020     BOARD OF PUBLIC UTILITIES 

BY: 
 
 
 
 

____________________   
JOSEPH L. FIORDALISO 
PRESIDENT 

 
 
 
 
______________________      _____________________   
MARY-ANNA HOLDEN     DIANNE SOLOMON  
COMMISSIONER      COMMISSIONER 
 
 
 
 
______________________      ______________________  
UPENDRA J. CHIVUKULA     ROBERT M. GORDON 
COMMISSIONER      COMMISSIONER 
 
 
 
ATTEST: _______________________  

AIDA CAMACHO-WELCH 
SECRETARY 
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mkahrer@njng.com 
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adembia@njng.com 
 
Rate Counsel 
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Post Office Box 003 
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heather.weisband@bpu.nj.gov 
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Stacy Peterson, Director 
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David Brown 
david.brown@bpu.nj.gov 
 
Township of Shrewsbury 
 
Pamela Howard, RMC 
Municipal Clerk 
Township of Shrewsbury 
1979 Crawford Street 
Shrewsbury, NJ 07724 
phoward@townshipofshrewsbury.com 
 
Marion Masnick, Clerk of the Board 
Monmouth County Board of Freeholders 
Monmouth County Hall of Records 
One East Main Street 
Post Office Box 1255 
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mmasnick@co.monmouth.nj.us 
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Exhibit A:  Resolution 
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0¥FR hip or hrcw;,;bury 
Re8olu A 11201946 

RESOL TrON A llO~'G RL EWAL OF THE fJRANCWS 
GRE lE. T WITH W JF.R, .\' AT R L GA_, OMPANY 

~ UEREAS, New Je.rsey :nurnl Gas Company has heretofore been granted II frnnchls.: J.11d consent 
to lay. m i11tain nd opor31e gits facilitic in the Townqhlp (}fSbrowsbory: and 

WBER£., · • • e, Jer&e N turat Gas Comp ny is dcsirou.'I. of ohcainin~ fran bise d co11SCnt of 
!he mwiicipality l() conti ue 'icrving che rnuni ipellty. 

OW, TliERKFORE. B I RE 01, .D, LhJt'l New Jersey 1ural Oas Company be ;nul i1 il> 
bi:rcb authorized to I y, ma.it1t.ain nd opemte its conductors, main~. d pipe Loi; Oiet with the 
1ppunerumces 1h to, in LI ublic streets, all~)'!>, unrc:i; nd publi plo es in ,is municipulit which 
11~ under tile contNll nd jurisdiction f lhe Towruh1p f hNW u for lb purpose Qf nducring 
ga~, including, atural gas, or ny mi!lturo of gas..: of various types and for die purpo o lran$1T1illing 
and dis1rihuting sucli WJ.!I in thii. municip tity fora period offlft-y ( 0) yea fr m ihi! Le rooC u 11 
the foll wing enns and conrliti ns: 

J. Th.at 'e"' J mpcmy will . t th~tr COY agree t, in all cai.ci i ich 
strc t opening.,, 01 cxcav ·ons u:re mo.de Ii r the purp s -aforesaid, the paveruent and chc 
. urfo.ce of the s ts. nlleys, squares or ro3cfways ·l\al l be restored to the same condition 

s C"X i stcd prior to the J)l:m o , lh~reof: and 

Tbo1 cw Jersey Nantral GRS C('lmpany sh II onducHhe \fork or the .l.3yi g ormalrttn.ining 
of gu., pipe the~in in careful nd pruclc-n mrumcr; and 

3. l New Jef!il!y Nillurnl G Company shall fo rd che publi · interest in continuous 
and uninterrupted service at i,nd nflcr lhe cxpiro: ·on orth tcnn of the gnint; and 

That N w Jers1:1y N:d-u as Compllny shall m.aimai.n its property in ood otdtir 

throughtrul c full ttimt of the grant: aocl 

S. Thal Nc\ l1!ti.ey ,atural Oas omp.1-nysru;ll condi1uously afford sAfe, adequ tc d proptr 
scrvi atju~t and cv.1 n hie ruic~ 

BE n' FURTHY..R R.ESOL VED, tha.t this franchisie consenL upon n_ppnwal of tf Boord of bile 
UliliLies of tl1e State of ew J1:n,cy, shall , upersedc I.he R solution granted by me Town.hip of 

cwshury n pril J, 1969; Bnd 

BE IT F R1'H .k lttSOl, ED. rbat New J ey Naiural Gas mpany r-halJ file with th clerl of 
within ~'i.x.ty 60) days from t cdatc h.crcot: IIS ecc~ptance oftbetenn and pro1,isions 
consent nereio granted and it$ l!tnenL to be bound by the krms q p vision 

B IT .F RTH.tR ltt;SO ·• D tha1 this rc,soluuon s1iall not become ~ffcctive unlc~ and until it ls 
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~PPl'V1'td by the Board of Public Utililie.$ of tho Star.e of cw Jersey. 

I urtlfy the foregoing lo be o true and acCUffll oopy of ore. hlllon dopttd by the:: Towl\5hlp of 
n:wsbury on March 26, 2019. 

Pamela Howllfd, RM • 
Municipal Clerk 
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Exhibit B:  Letter of 
Acceptance 
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Al New Jersey 6,.~\Jf Natura Gas 

LAf EOE RE 

Ms. Pamela Ho, , rd, R1 C 
Muuicipal Clerk 
Town.<d1ip of Ju· "vsbury 
19 9 rawford Slret: I 
Shre,'<Sbury. New Jersey 07724 

R. ; 

De 1s. J➔owatd: 

0 
0 

TH 
1 :\L • 

0 0 . 2-019-46 

pri l 26,2019 

BREW 
, lTIJO 
JENT \ JTH 

e Jerse • 1'a rral Gas Compau (" JNG"') beceby a c pl$ th tenns and 
pr<>VJS!o • fthe franchise consent grnnl :<.I )' th.e Township of Shr~h r ·on . rd1 26, 
2019, and hereb agree.~ to be bomd by the terms and provisions chcreo[ See R lut.ioo 
No. JO 1 -46 Che-.. Rc:solution'") berei enclosed. 

NJNG will . ut,mi1 the Resolution to the t\ Je y Board of Publi IJtilid dl 
"fl PU-'') for approval and provide . ou with n~ ntitice of th~ BPU h,.;aring n this 
n1ai:t.er. 

G:km 
nclosw 

Ri;:• 
Je Gonzalez, Estt. 

Al istam eneral ounsel 
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Exhibit C:  Hearing Notice 
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... New Jersey 6.~· Natural Gas 

J>amcl Howard, R 
hmicipaJ Cieri. 

T In hip of r, 
1979 m.-fo 
brews-bury. 

. kof Board 
ard ol fr1: b.ol 

• ly Hall ofRccorc!J 
( 1rcci 

P. . . 
Frcdlold. 'cw Jersey 07728 

' I un1y krk 
i11y Markel Yard 

3 tfeel 

July 9, 2020 

RF.: PetiCion of 11 J er · ·am • I Ga . 0111p;1n • f: the . pp1•0, ;ii 
or a fuoi d pal ranchi in th e ownd aip of brcw$.bnry. M nmoolb 01m ly 
BP Dock t o. ,E20030274 

D.i r the rani ,\dd ed: 

Pi UMI to b c al C mpar1 
.. IN(i'"J b " ap11U Jc ril' for oval o 01c 

wn. hip -0 Shrew ow . 2019-4<,. which tcd JNCi 
· · coolinuc lo pmvrdc ~=hip a~ p cd in s□id 

lcru lx.Ht.dviscd thnl the R ar st I O aJ IO:CIOam-12: Opm ~• r, 
lime for lhc Municipal n ~ . Du e O tD-1 pamkmic. lhi;, 

oos.:nl Hea ' • wlU be hdu ta Zoum. TI1e Zoom log-in infocmation IS us~ lluw ·: 

M 11ssis1snt. :u. n fa.~tuca 1 1hc Z om mcclin orgam,.cr. Zoom mcctin in ita1ioo 
wil l be i=n1 lo you m adv nee of th i.chcduled claL for IILl!i MuniCJpal 'onscnl Hcarm ou □.re 
wcl me lo [t.cuticipatc in thc 7..oom mei=tint:t L pul our vie\ . ,1n tl1c record if you so desire. 

I , n lLcc ol" the heari:n • i. posted on the Company's web site. nJng.com, so mtcn ·tcd 
mcmb.:rs of 1h L, publi moy l'ic, tl1c hcarin 

~)<~ 
Andrew K . rkmbia ·sq. 
Rcgu l:i.tory iltrs ~mm, J 

KD:. f 
rv1 c Usa 

1 ◄ 15\'')"""" d PO. Bol 1<464 WJJJl, NJOTT!9 ut1J f500.22Hl05l ...,,,...,,,,, .wm 


